
 
 

Insurance: A Climate Leadership Opportunity for Municipalities  
 
 
Climate Change and the Insurance Industry 
 
Insurers are in the business of risk management. They are experts at modeling and pricing 
risk, and designing preventive measures. With an eye to the future, leading insurers were 
among the first to publicly acknowledge climate change and to call for action in the 1970s.  
 
The continued burning of fossil fuels has driven climate change, causing increased intensity 
and frequency of extreme weather (such as hurricanes, wildfires and floods) and rising sea 
levels. This means more people are affected by climate change - and now, as many are 
filing insurance claims, insurers are beginning to feel the squeeze. 
 
Despite this, the insurance industry continues to enable fossil fuels expansion in two ways: 
 
Providing Insurance for Fossil Fuel Projects 
Insurance coverage allows carbon-intensive projects such as coal plants and tar sands 
mines and pipelines to be built and operated. Once built, fossil fuel infrastructure locks us 
into dirty and expensive energy that fuels extreme weather and harms public health. 
 
Investing in Fossil Fuel Companies 
Insurance companies invest customers’ premiums in fossil fuel companies. The 40 largest 
US insurers hold over $450 billion in coal, oil, gas and electric utility stocks and bonds. They 
hold a bigger proportion of their investments in fossil fuels than average index funds. 
 
Local Governments are Leading the way to Address Climate Change  
 
From transportation and waste management to sourcing clean energy and energy efficiency, 
cities are leaders in finding solutions to reduce carbon emissions and make communities 
more healthy, resilient and prosperous. The conversation about climate solutions is 
expanding to look at institutions that finance fossil fuels, especially as more cities consider 
divestment or at least want to be aware of the institutions that may prevent them from 
decarbonizing their finances. The insurance industry is one such institution - and that’s 
where cities have an opportunity to make an impact. 
 
 
 
 



 
Local government can influence the insurance industry 
  
As significant purchasers of commercial insurance, cities and counties can send a powerful 
message to the industry by demanding that insurers stop propping up climate-killing fossil 
fuels by underwriting and investing in them. And local governments have leverage in making 
this demand. Annual insurance contract renewals present regular opportunities to bring 
these demands to insurers and provide clear deadlines for them. And with an increasing 
number of global insurance companies that have made commitments or enacted policies to 
divest and stop underwriting fossil fuels, cities and counties have choices that are safer for 
the climate outside of the major US insurers. 
 
Depending on local government size, structure, and other factors, officials and staff at every 
level can get involved, from city councils and boards of supervisors to sustainability directors 
and risk managers.  
 
Municipal efforts to date include: 
 

● San Francisco is the first U.S. city to pass a resolution to cut ties with insurers that 
are investing in or insuring coal and tar sands companies and projects. The 
resolution recognizes that insurance companies’ support of dirty energy projects 
accelerates climate change and pledges that the city will purchase its commercial 
insurance from companies that are committed to action on climate change 

● The City of Paris passed a resolution in 2018 calling on major insurers to end support 
for the coal industry, citing its impact on climate change and the pollution that causes 
23,000 premature deaths across Europe every year. 

 
Get your city or county involved 
 
Whether you’re a local government employee or a resident, contact us about getting your 
city or county to be a part of the effort to get the insurance industry to stop supporting fossil 
fuels.  
 
Contact  
 
Mary Sweeters, Outreach Manager, Insure Our Future 
mary@sunriseproject.net  
(951) 275 - 4676 
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